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FOR IMMEDIATE RELEASE

Capstone Business Credit Funds
$13.5 Million for Kayon Corporation

Globally-Inspired Women’s Apparel Firm Uses
Merchant Banking Structure to Grow Sales

New York, NY – July 10, 2006 – Capstone Business Credit, LLC, a venture
merchant banking firm providing alternative financing to firms involved in the
domestic and international trade of finished consumer and industrial products,
today announced the signing of a two-year, $13.5 million financing deal for
Kayon Corporation based in Charleston, South Carolina. Kayon is a designer,
manufacturer and distributor of globally inspired women’s apparel for wholesale
and retail stores.

The Capstone deal represents $9,000,000 in factoring and $4,500,000 of
purchase order financing. The funding will allow Kayon Corporation to continue
its rapid expansion by adding both European and Fall product lines. Kayon
Corporation has experienced a near 40 percent increase in sales since signing
with Capstone in February of 2006. The firm is on track with conservative
estimates to reach $4,000,000 in sales by the end of 2006 and $6,000,000 by the
end of 2007.

Kayon Corporation designs, manufactures and distributes a wide range of
women’s apparel to more than 1,200 stores worldwide. The firm creates its own
fabric from authentic materials found globally for each product line. In the United
States, the brand has a strong presence in the catalog industry with such titles as
Spiegel and Potpourri Group. The firm recently launched an international division
in Canada, and maintains a New York City showroom.



“We grew from a regional company into a global firm, almost overnight,” said
Kathryn Peters, president and CEO of Kayon Corporation. “We had
approximately one million dollars in orders and no working capital to produce the
product,” continued Peters. “Capstone’s financial structure gave us the ability to
keep up with our fast-paced growth for our various, in-demand product lines.”

The product lines include Whitewash, a line of white lifestyle shirts and romantic
vintage items; Putumayo, a lifestyle brand which draws it’s inspiration from
cultures around the globe, and S.H.A.G (sexy, hip and gorgeous), it’s most
recent addition, featuring novelty jackets, embroidered shirts that are both funky
and antique chic.

In addition, Kayon Corporation actively seeks strategic alliances with brands and
designers to incorporate into the Kayon Corporation umbrella of companies.

“The apparel business typically has a supply chain of 150 days, leaving
successful, rapidly growing firms in a ‘cash crunch’ with limited resources to fund
their growth,” said John Rice, managing member of Capstone Business Credit.
Unlike traditional lenders, Capstone funds the future sales of our clients,”
continued Rice, “enabling firms to accept new business while continuing to
service their existing customers and meet production and delivery deadlines. We
welcome Kayon Corporation to our growing list of progressive, successful
clients.”

ABOUT CAPSTONE BUSINESS CREDIT, LLC

Capstone Business Credit, LLC, a privately-held, venture merchant banking firm,
provides structured financing to developmental stage companies -- with typical
sales of less than $100 million -- that are involved in the domestic and
international trade of finished consumer and industrial products.

Capstone provides unique structured financial products designed to provide the
additional working capital needed to take advantage of incremental sales
opportunities that smaller, firms often lose, forfeiting growth opportunities.

For more information about Capstone Business Credit, LLC visit
www.capstonetrade.com
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